
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * 

I n  t h e  Matter of: 

) ADMINISTRATIVE THE SALE AND DETARIFFING OF 
EMBEDDED CUSTOMER PREMISES 
EQUIPMENT 1 CASE NO. 269 

O R D E R  

I T  IS ORDERED t h a t  all t e l e p h o n e  exchange  carriers (except 

South  C e n t r a l  Bell Telephone  Company) s h a l l  f i l e  a n  o r ig ina l  and 

seven copies of the following information w i t h  t h e  Commfeaion no 

l a t e r  than 20 days from t h e  d a t e  o f  t h i s  Order .  T h i s  i n f o r m a t i o n  

will a s s i s t  t h e  Commission i n  making the necessary d e c i s i o n s  

needed to develop a p l a n  to d e t a r i f f  embedded CPE owned by 

i n d e p e n d e n t  t e l e p h o n e  companies. 

1. A r e  embedded CPE c h a r g e s  c u r r e n t l y  s e p a r a t e d  o n  mon th ly  

b i l l s ?  

2. Bow many t o t a l  units of embedded CPE were on hand a t  

J a n u a r y  1, 19833 What was t h e  gross and n e t  book v a l u e  of these 

u n i t s  by type of equipment a t  t h a t  date and a t  December 31,  19833 

3. How many u n i t s  have been  r e t u r n e d  to  you by customers 

that you c o n t i n u e  t o  serve basic s e r v i c e ?  ( P r o v i d e  a monthly  

breakdown s t a r t i n g  w i t h  J a n u a r y ,  1983.) 



4 .  Prov ide  a c u r r e n t  breakdown of t h e  number of u n i t s  by 

specific types o f  equipment  of t e l e p h o n e  sets r e f l e c t e d  on y o u r  

books 0 

5. P r o v i d e  a breakdown of t h e  number of u n i t s  by specific 

type of equipment  of t e l e p h o n e  sets c u r r e n t l y  in the f i e l d .  

6 .  What p r o c e d u r e  is f o l l o w e d  to accoun t  for l O S t / 8 t O k n  

CPE? 

7. Has a field i n v e n t o r y  audit been used  t o  determine 

actual  i n v e n t o r y  amounts? If SOr when was t h e  l a s t  o n e  performed? 

P r o v i d e  t h e  r e s u l t s .  

8 .  E s t i m a t e  t h e  t r a n s a c t i o n  cost to be i n c u r r e d  w i t h  t h e  

sa le  of each u n i t  of CPE. Show s u p p o r t  for t h i s  figure. 

9. Is it Company's o p i n i o n  that a n  i m m e d i a t e  sales program 

under  tariff is needed to c u r b  the r e t u r n  of embedded CPE t o  

i n v e n t o r y ?  ( N o t e :  This question is not applicable to exchange 

carriers a l r e a d y  o f f e r i n g  s e r v i c e  unde r  t a r i f f  . 1 

10. For t h e  c a l e n d a r  y e a r  e n d i n g  December 31r 1983,  p r o v i d e  

t h e  f o l l o w i n g  i n f o r m a t i o n :  

1) Annual lease revenue  from embedded CPE (aggregate). 

If a v a i l a b l e  a lso p r o v i d e  t h i s  on  a month ly  bas i s .  

2 )  Annual a b o v e - t h e - l i n e  e x p e n s e s  associated w i t h  t h e  

p r o v i s i o n  of embedded CPE. This e h o u l d  i n c l u d e  both t h e  d i r ec t  

expenses as w e l l  as a l l o c a t i o n  of common ove rhead  costs. P r o v i d e  

t h e  a s s u m p t i o n s  and bases used  to d e t e r m i n e  the allocated share of 

common costs. If a v a i l a b l e  a l s o  p r o v i d e  t h i s  on  a month ly  b a s i s .  
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The Commission intends to accord confidential treatment to 

utilities responses which contain sensitive information or trade 

secrets upon request, where appropriate. Please indicate those 

responses which are deemed confidential. 

Done at Frankfort, Kentucky, t h i s  8th day of May, 1984. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 


